


Agribusiness
and food.:

the next big thing for
Australia’s economic
prosperity?

Global opportunity
(GGDP growth, higher is stronger)
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A hungrier world

Population growth will drive
global demand for food and
fibre

A bumpier ride A wealthier world
Globalisation, dlmatechange. A new middle income class will

1005y customers

~ Information empowered

- consumers of the future will
‘have expectations for health,
} rovenance, sustainability and
ethics

Source: Kharas, H. 2010. Working Paper No 285: The emerging middle class in developing countries. OECD Development Centre 3



AUSTRALIA’S AGRIBUSINESS & FOOD STORY
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PROCESSED AND UNPROCESSED EXPORTS (A$billion)

Unprocessed

Wheat

Wool and other animal hair |GGG 2.455
Cotton | 2353
Oil seeds and oil fruits [ 2138
Barley | 1.531
Live animals | 1.370
Fruit and nuts | 1-190
Fish and crustaceans || 1.087

Vegetables 1.076
Hides and skins 1.065
Rice

6.084

0.391

Processed

Meat 9.861
Beverages (alcoholic and non-alcoholic)
Milk, cream, whey and yoghurt

Sugars and sugar confectionery

Animal feed

Sauces, soups and seasonings

Cheese and curd

Cereal preparations

Butter and margarine

Chocolate and cocoa

10

Source: Based on DFAT publication, Trade in Primary and Manufactured Products, Australia 2013-2014



TOP EXPORT DESTINATIONS FOR AUSTRALIAN FOOD AND FIBRE (A$ BILLION)

$8.703,066

$2.280,681 AN

6. VIETNAM $3.866,396 $2.753,340
$1.661,623

8. MALAYSIA
[ §1.185,212 $1.026,607
$0.875,931 52.982,8581

$1.441,020

Source: DFAT. Country and Commodity pivot table — FY2006 to FY2014 6



uUpP
2.4%
EUROPE
2009: 664M .
2030: 680M NORTH AMERICA
2009: 338M
2030: 322M
4.7%
&
148.9% 4

MIDDLE EAST

AND AFRICA UP Y

2009: 137M 514.9%

2030: 341M ASIA PACIFIC
2009: 525M

2030: 3,228M

® 2009
2030

©

upP
72.9%

CENTRALAND
SOUTH AMERICA
2009: 181TM

2030: 313M

Source: Kharas, H. 2010. Working Paper No 285: The emerging middle class in developing countries. OECD Development Centre



ASEAN ° )
Brunei ° °
Chile ° ° ° ° °
China ° °
Hong Kong °
Japan °

Korea ° ° ° ® °
Malaysia ° °
Singapore ° ° °
Thailand ° °
Trans-Pacific Partnership Agreement* ° °

*Negotiations concluded

8



What do foreign investors find most attractive in Australian agriculture?
T8

A gréater yield:
Attracting investment
into Australian
agribusiness

Proximity to markets

AREDS AZnbusIness Survey

A S

Good infrastructure

Free trade agreements

Sound food safety standards

0% 10% 20% 30% 40% 50% 60% 70% 80%

Source: Allens, used with permission. Australia
View online.



NORTHERN AUSTRALIA
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b * Milk productlon expansmn milk powder

processing , premium mgredlents
C.)

« Supply chain mfrastructure nlche crops,
Cross- sector connectlons — feedstock, aqua

Dairy

Grains

. Protected cropplng troplcal horticulture,

Horticulture irrigation technology

» Greenfield project development, expansion
capital, joint ventures

—

Aguaculture




( Large export-orientated industries World-class Farm & Post Farm R&D

meeting demands of Asian consumer and innovation
Reputation for safe, high-quality Strategic Location, Political and
, produce Economic Stability
Land, Diverse climates and growing Regulatory & policy settings

conditions, counter seasonal supply

Investment — Domestic and Foreign4€> |~ Export 40

arker AcceseEAS . Federal and State Government
support



